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CIRCULATION TAXES AT ROTA 

REF: MADRID 6895 

1 . SUMMARY: AS A RESULT OF FURTHER DISCUSSION IN MADRID AT THE 
WORKING LEVEL ON THE QUESTION OF THE PAYMENT OF CIRCULATION 
TAXES BY US FORCES PERSONNEL AT ROTA, AN ELEMENT OF DOUBT 
HAS BEEN RAISED AS TO WHETHER THE SPANISH WILL CONTINUE 

TO WISH TO HAVE THIS HANDLED IN THE SPETEMBER 30 CUNCIL 
MEETING AS A SEPARATE AGENDA ITEM OR WHETHER IT MIGHT 
BE TREATED IN THE CONTEXT OF THE REPORT OF THE JOINT 
COMMITTEE ON POLITICO-MILITARY ADMINISTRATIVE AFFAIRS (PMAA) 

TO THE COUNCIL. END SUMMARY. 

2. THE PMAA WORKING GROUP ON THE CIRCULATION TAX QUESTION 
HELD ITS THIRD MEETING (FIRST TWO WERE HELD IN APRIL) ON 
FRIDAY, SEPTEMBER 16. THE FOLLWOING POINTS ARE 

WORTH RECORDING. 
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3. THIS MEETING SERVED TO MAKE MORE CLEAR 
THAT THE FOCUS OF SPANISH OFFICIALS IS NOW FIRMLY ON 
THE PAYMENT OF THE CURCLATION TAX IN ROTA PER SE, 
RATHER THAN ON THE BROADER QUESTION OF FINDING A WAY 
TO COMPENSATE THE MUNCIPALITY FOR EXTRAORDINARY 
COSTS INCURRED AS A RESULT OF THE US PRESENCE THERE. 
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4. THE GOS LEGAL ARGUMENT FOCUSSED ON THIS OCCASION 
EXCULSIVELY ON THE CLAIM THAT, ALTHOUGH AUTOMOBILES 
ARE "MOVEABLE PERSONAL PROPERTY" WITHIN THE TERMS OF 
THE AGREEMENT IN IMPLEMENTATION, THE COMBINATION OF 
LANGUAGE IN ARTICLES 42 AND 43 OF THE AGREEMENT 
ESTABLISHES A SPECIAL REGIME FOR AUTOMOBILES, REMOVING 
THEM FROM THE GENERAL TAX EXEMPTION CONTAINED IN 
ARTICLE 42(1). THE GOS SIDE ARGUED IN THIS CONTEXT 

THAT WHAT TYPE OF ASSESSMENT THIS IS - AN "IMPUESTO" 

(ONE OF THREE KINDS OF SPANISH TAXES) OR NOT - IS NOT 
THE ISSUE. 

5. SPANISH REPRESENTATIVES DIRECTLY REJECTED THE US 
ARGUMENT THAT THE SPECIFIC MENTION OF AUTOMOBILES IN 
THE ARTILCES IN QUESTION HAD BEEN NECESSITATED SOLELY 
BY THE SPANISH DESIRE TO LIMIT TO ONE IN THE CASE 

OF AUTOMOBILES THE BROAD TAX EXEMPTION GIVEN IMPORTED 
PROPERTY, AND TO LIMIT THE EXTENT OF THE EXEMPTION GIVEN 
TO A SECOND VEHICLES PURCHASED IN SPAIN. 

6. AGREEMENT WAS REACHED THAT IT WOULD BE USEFUL AS A 
NEXT STEP TO SEEK ADDITIONAL KNOWLEDGE AS TO WHAT HAD 
ACTUALLY TRANSPIRED IN THE NEGOTIATION OF THE AGREEMENT 
ON THESE POINTS. (THERE ARE NO FORMAL MINUTES OF THE 
NEGOTIATING SESSIONS.) 
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7. THE SPANISH PERMANENT SECRETARY OF THE COUNCIL, WHO 
HEADS THE SPANISH SIDE OF THE WORKING GROUP, SUGGESTED 
THAT THIS MIGHT BE NOTED IN THE PERMANENT SECRETARIES' 
REPORT AND IN THE PMAA REPORT TO THE COUNCIL, AND THAT 
THE COUNCIL MIGHT NOT HAVE TO GO BEYOND ENDORSING THIS 
FURTHER ACTION. HE ALSO HELD OUT THE HOPE THAT ON THIS 
BASIS THE ISSUE MIGHT BE TREATED AS PMAA BUSINESS, 
WITHOUT SINGLING IT OUT AS A SEPARATE AGENDA ITEM FOR 
THE COUNCIL MEETING. HE WOULD HAVE TO CHECK WITH HIGHER 
AUTHORITY.EATON 
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